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Statute of Limitations Deadline Under the Saudi
Commercial Courts Law

An important legislative development will take
effect in three months’ time: claims to enforce
commercial rights that arose prior to the entry into
force of the Commercial Courts Law on 24/10/1441H
(corresponding to 16 June 2020) may not be heard
after 24/10/1446H (corresponding to 22 April 2025),
except in limited circumstances.

It is therefore imperative that you review all
potential commercial claims against relevant
counterparties in the next few weeks in order to
preserve your rights.

Further details are set out below.

The Commercial Courts Law

Among other things, the Law regulates the statute of limitations
in commercial cases. The Law prohibits claims from being heard
after five years from the date on which the alleged right arose,
unless the defendant acknowledges the right or the plaintiff
submits an excuse acceptable to the court that led to the delay
in registering a claim. The Executive Regulations of the Law clarify
that any claims relating to rights arising before the entry into force
of the Law (being 16/06/2020 or 24/10/1441H) may not be heard
after 22/04/2025 (24/10/1446H).

Accordingly, two key points arise from the Law coming into force:

1. If the right arises before the Law comes into force (e.g. if a
debt matures), then case may not be heard after 22/04/2025
(24/10/1446H); and

2. If the right arises after the Law comes into force, the case may
not be heard after the lapse of five years from the date of the
right arising.

Suggestion Action

In light of the above, we would strongly recommend taking action
now to preserve your rights. If you intend to pursue any legal
action, such as initiating a claim, arbitration, or taking other
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litigation steps, then it is crucial that you do so before 22 April gl Jud o2 13 g 0 9,0 e i) o] e Lol uasSmlll lindl
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Additionally, please be aware of the new five-year limitation
period for claims relating to rights arising after the issuance of #2020/06/16 )l pllasdl L aay i gea> &Y polaall e Blelya oz UG,

the Law on 16 June 2020 (corresponding to 24/10/1441H). ) a1441/10/24(

If you would like to discuss these issues further, please reach
out to our specialist team below. AU JLas¥l cblype jaral] yd @J@w@s@uml s oLy Juolallg loglall (0 all

Dr. Abdullah Alajlan Yasser Alhussain

Partner, Head of Partner, Head of

Litigation and Dispute Banking & Finance and

Resolution Disputes Expert

T: +966 11 481 9715 T: +966114819715

E: abdullah.alajlan@ E: yasser.alhussain@
ashcliffordchance.com ashcliffordchance.com
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