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We expect to see an uptick in private equity M&A activity in a 
number of regions in 2023. This is due to the likely loosening of 
credit markets as global inflation begins to ease, and the pent-up 
demand for PE investment and also, in APAC in particular, due to 
China's easing of COVID-19 restrictions which will drive activity 
within the region. Against this backdrop, we also expect that 
ongoing macroeconomic and geopolitical challenges across the 
globe will lead to an increase in disputes involving financial 
investors, particularly in the energy, TMT and healthcare sectors. 

Telecoms
Bolstered by an increased demand for 
data and accelerated connectivity fuelled 
by the rollout of 5G, we have seen deal 
activity in the telecoms sector boom in 
recent years. Against the background of 
recent economic volatility and geopolitical 
challenges, we expect to see an increase 
in the number of disputes within this 
sector over the coming year involving 
private equity firms and other financial 
investors, including disputes between 
commercial parties and investor-State 
treaty disputes: 

Disputes involving other 
commercial parties

There will likely be an increased number 
of commercial disputes which arise 
following private equity M&A activity, 
including claims for breach of warranty 
and claims under indemnities (including 
under warranty and indemnity insurance 
policies), failure to comply with closing 
mechanics or conditions, breach of post-
closing obligations, misrepresentation, or 
the occurrence of a material adverse 
change as a result of sudden geopolitical 
events or where investments have been 
made in volatile jurisdictions. 

Investor-State disputes

Many long-term telecoms licence 
agreements were entered into between 
States and investors decades ago, when 
the domestic telecoms sector was in its 
infancy and the regulatory landscape was 
less sophisticated. Given the financial 
lucrativeness of this sector, we have 
seen, and expect to see, States take 
steps arguably in contravention of 
investment treaties in order to expropriate 
telecom investments or diminish the value 

of those investments. This, in turn, will 
likely give rise to an increase in 
investment treaty arbitrations between 
financial investors and States. 

Data centres
Recently, we have seen more financial 
investors move into the operations and 
business services area around 
infrastructure such as fibre networks and 
data centres. We expect to see financial 
investors continue to increase their 
engagement in both greenfield and 
brownfield infrastructure operations and 
business services opportunities. Buy-and-
build strategies are emerging in what is 
currently a fragmented market across 
various regions. As a consequence, we 
are seeing dispute pressure points arise 
from data centre acquisitions and 
investments, including issues concerning 
land rights and/or commercial leases, loss 
of material customer contracts, availability 
of connectivity through third-party 
infrastructure, regulatory changes and 
national security and data 
protection compliance. 

ESG-related disputes
Following a series of high-profile court 
decisions involving climate change issues, 
we expect to see an increased number of 
ESG-related claims escalate to formal 
disputes. Heightened investor attention 
on ESG initiatives has given rise to the 
emergence of new ESG-related 
contractual provisions, including 
warranties and indemnities relating to 
climate change, net-zero goals, 
responsible business commitments, 
renewal energy, sustainability 
commitments, human rights, anti-
discrimination commitments and 
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environmental incidents. Many of these 
provisions are novel and untested and will 
lead to commercial disputes concerning 
questions of interpretation, enforceability 
and how to measure and enforce 
compliance with ESG-related provisions. 
In addition, we expect to see allegations 
of non-compliance with local 
environmental and ESG-related 
regulations or obligations being raised: 
(i) in post-transaction disputes between 
co-venturers; and (ii) by States in 
counterclaims against commercial parties 
in investor-State arbitrations. 

Exit disputes
In line with the broader M&A market, 
private equity deal activity slowed in 2022 
and exits from investments have become 
more challenging. This is due to a decline 
in leveraged buyouts owing to higher 
interest rates and increased difficulty in 
obtaining secured financing and a 
broader slowdown in IPOs, volatility in 
stock and cryptocurrency markets as well 
as disruptions to the real estate and 
energy markets. We are already seeing a 
number of these macroeconomic factors 

causing minority shareholders to become 
unable or unwilling to meet capital call 
requirements. Consequently, differing 
opinions have arisen between minority 
and majority shareholders over corporate 
strategy and management, which we 
expect to lead to an increase in 
shareholder and exit-related disputes. 
These disputes commonly involve: 

•	 Exercise of put options: Shareholder 
agreements commonly give the investor 
a right to exit by selling their 
shareholding at a stipulated price if 
certain conditions are not fulfilled. The 
outcome of these cases will turn on 
questions of: (i) whether the contractual 
put option mechanism was triggered; 
(ii) whether the mechanics are 
enforceable; and (iii) disputes / 
ambiguity over the calculation of fair 
market price payable to the investor. 

•	 Forced exit: Where a minority investor 
is forced or squeezed out, for example 
through the exercise of drag-along 
rights or through share dilution. Actions 
taken in this context could give rise to 
claims of minority oppression.



4 CLIFFORD CHANCE
 ARBITRATION TRENDS FOR FINANCIAL INVESTORS 

Audley Sheppard KC
Partner
London
T:	 +44 207006 8723
E:	audley.sheppard@ 
 	 cliffordchance.com

Jason Fry KC
Partner
Paris
T:	 +33 1 4405 5303
E:	 jason.fry@ 
 	 cliffordchance.com

Dianna Shao
Senior Associate
Hong Kong
T:	 +852 2825 8945
E:	dianna.shao@ 
 	 cliffordchance.com

Benjamin Barrat
Senior Associate 
Knowledge Lawyer
London
T:	 +44 207006 1696 
E:	benjamin.barrat@ 
 	 cliffordchance.com

GLOBAL HEADS OF INTERNATIONAL ARBITRATION

AUTHORS

CONTACTS

MEET OUR GLOBAL INTERNATONAL ARBITRATION TEAM
https://www.cliffordchance.com/expertise/services/litigation_dispute_resolution/
international_arbitration.html

Marie Berard
Partner
London
T:	 +44 207006 2435
E:	marie.berard@ 
 	 cliffordchance.com

Robert Tang
Counsel
Sydney
T:	 +61 2 8922 8502
E:	 robert.tang@ 
 	 cliffordchance.com

Adelina Prokop
Partner
Warsaw
T:	 +48 22429 9524
E:	adelina.prokop@ 
 	 cliffordchance.com

Thomas Walsh
Partner
Hong Kong
T:	 +852 2825 8052
E:	 thomas.walsh@ 
 	 cliffordchance.com

https://www.cliffordchance.com/expertise/services/litigation_dispute_resolution/international_arbitration.html
https://www.cliffordchance.com/expertise/services/litigation_dispute_resolution/international_arbitration.html


2302-004731

This publication does not necessarily deal with every important 

topic or cover every aspect of the topics with which it deals.  

It is not designed to provide legal or other advice.

www.cliffordchance.com

Clifford Chance, 10 Upper Bank Street, London, E14 5JJ

© Clifford Chance 2023

Clifford Chance LLP is a limited liability partnership registered in 

England and Wales under number OC323571

Registered office: 10 Upper Bank Street, London, E14 5JJ

We use the word ‘partner’ to refer to a member of  

Clifford Chance LLP, or an employee or consultant with 

equivalent standing and qualifications

If you do not wish to receive further information from  

Clifford Chance about events or legal developments which  

we believe may be of interest to you, please either send an 

email to nomorecontact@cliffordchance.com or by post at 

Clifford Chance LLP, 10 Upper Bank Street, Canary Wharf, 

London E14 5JJ

Abu Dhabi • Amsterdam • Barcelona • Beijing • Brussels •

Bucharest • Casablanca • Delhi • Dubai • Düsseldorf •

Frankfurt • Hong Kong • Istanbul • London • Luxembourg •

Madrid • Milan • Munich • Newcastle • New York • Paris • 

Perth • Prague • Rome • São Paulo • Shanghai • Singapore • 

Sydney • Tokyo • Warsaw • Washington, D.C.

Clifford Chance has a co-operation agreement with Abuhimed 

Alsheikh Alhagbani Law Firm in Riyadh.

Clifford Chance has a best friends relationship with Redcliffe 

Partners in Ukraine.

https://www.cliffordchance.com/home.html



